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ABSTRACT: This study examines the Value Added Tax regulation both in Hungary and in 

the European Union. The VAT income is a very important and significant revenue of the 

state budget. This is the reason why it is very important the reduce the amount of losses 

caused by tax frauds, tax evasion and tax avoidance. The study introduces the different types 

of tax frauds, the characterstics of the tax fraud based on chain transactions. One of the 

main part of our study highlightes the new legal instruments and measures applied by the 

Hungarian tax authority.  

 

KEYWORDS: Value Added Tax; tax avoidance; tax fraud; missing trader fraud; carousel 

fraud; online cash register; Road transportation control system; tay payers classification 

JEL CODE: K32 

 

 

1.INTRODUCTION 

 

The revenue from the Value Added Tax (hereinafter VAT) is one of the most 

important income of the Hungarian budget, during the last years 30 % of the total revenue 

came from the VAT, manly in last eight years, in the new macro-policy. Connecting to 

this the tax avoidance is becoming increasingly widespread in Hungary, one reason of that 

is the extremely high tax rate (27%). Because of the tax evasion and avoidance the 

Government’s room for budgetary manoeuvre is decreasing. The loss of revenues raises 

the deficit and debt levels of the State, and reduces the funds available to foster public 

investment, growth and employment (Duta 2015). 

                                                           
1 “The described article/presentation/study was carried out as part of the EFOP-3.6.1-16-00011 “Younger and 

Renewing University – Innovative Knowledge City – institutional development of the University of Miskolc 
aiming at intelligent specialisation” project implemented in the framework of the Szechenyi 2020 program. The 

realization of this project is supported by the European Union, co-financed by the European Social Fund.” 
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