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ABSTRACT: Is it a legal or illegal activity to give money to establish offshore firms?
What is the offshore practice is it a method of tax optimization, tax minimization or is
it a harmful activity, which means tax avoidance or tax evasion. This question is very
important in the European Union’s tax law system, because the EU tax law is against
the harmful tax competition. Some member states’ legal system is permitted to use
offshore companies’ rules, but in the European Union it is prohibited to establish
offshore firms in a member state. In the EU the offshore companies and tax paradise
is a prohibited part of the battle against the harmful tax competition. In this paper
the offshore companies’ legislation and solves of Hungarian tax law will be examined.
The focus also will be put on the following question: which were the rules of offshore
companies in Hungarian law – ‘taxable person operating abroad’. The problems of
tax avoidance or tax evasion are always the most important question in the tax
legislation and in theoretical background.
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The ambition to do the economic action in the most optimal environment, with the
lowest inputs has practically the age of the evolution and permeation of the enterprises.
Investors has always tried to settle down in a country providing the best combination of
economic and legal regulation, and they soon realized with the fortunate seat-choosing of
the firm-establishment a lot of tax can be saved.

Thanks to that the role of offshore-centres valorised and in the past years, tax-saving
strategies connected with this sort of firms became so popular, that these countries are in
sore need of strong appearance.

Thanks to the countless profit not just the biggest corporations like Microsoft, Google,
or IBM take advantage of offshore. It’s a growing phenomenon that European concerns
organize themselves in countries count as tax paradise, and it is more and more common
that these firms organize – in different consideration - across frontier so, that tax
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