
 

 

Curentul Juridic – Juridical Current 

2016, Vol. 67, No. 4, pp. 13-27 

 

 

 

 

 

 

WHAT ARE THE FINANCIAL MECHANISMS UNDER THE 

CLIMATE CHANGE REGIME THAT SUPPORT THE USE OF 

RENEWABLE ENERGY. HOW CAN THESE MECHANISMS BE 

IMPROVED WITHIN THE 2020 AGREEMENT? 
 

Anna-Maria CODILEAN

 

 

 

ABSTRACT: The financial mechanisms that support the use of renewable energy under the 

climate change regime and how these mechanisms can be improved by the 2020 Agreement. 

Some of the sources of renewable energy that are supported through financial mechanisms 

from climate change policies are Bio-energy, Solar Energy, Geothermal energy, 

Hydropower, wind energy and Ocean energy through tidal waves. Tapping these sources for 

energy is financially prohibitive as the cost of generation of power is far higher than the 

market price of electricity. Therefore financial incentives are required to promote the use of 

renewable energy 
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The need for more strategic national action and need for funding to tackle climate 

change can be traced back as early as 1972, when the United Nations Conference on the 

Human Environment
1
 in Stockholm took place . As the United Nations Framework 

Convention on Climate change , UNFCCC publication The First Ten Years points out, 

developed countries many years ago ‘agreed that they would need to support the efforts of 

developing countries, but they argued against establishing a new financial mechanism 

believing that the Global Environment Facility, established in 1991, could serve the 

purpose.’ On the financial mechanism, it is curious that there are no Articles in the 

Convention that establish the mechanism itself. Instead, several articles define what it 

should be or do. Article 11.1 provides for ‘a mechanism for the provision of financial 

resources on a grant or concessional basis, including for the transfer of technology’. The 

article also states that ‘its operation shall be entrusted to one or more existing international 

entities’ and that ‘it shall function under the guidance of and be accountable to the 

Conference of the Parties (COP) , which shall decide on its policies, programme priorities 

and eligibility criteria related to this Convention’, but not on the approval of projects, a 

task which is left to the GEF as operating entity. Article 11.2 states that the financial 

mechanism ‘shall have an equitable and balanced representation of all Parties within a 
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1 http://www.unep.org/documents.multilingual/default.asp?documentid=97&articleid=1503 


