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ABSTRACT: This paper tries to summarize the legal sources of the European tax law,
the main developing station of the European tax harmonization. As we could mention
the European tax law as the European tax harmonization, I collected the primary
and secondary law sources of the EU taxation, including the political agreement as
for example: the Code of Conduct for Business Taxation. This paper is about what
the tax harmonization means, what are the methods and  concepts of the tax
harmonization, what was in the beginning of the legislation in the Rome Treaty, and
now what are the newest challenges in the European taxation. I examined both the
direct and indirect taxes’ results in the EU, and showed the new Energy Tax Directive
and Commission proposal of the Common Consolidated Corporate Tax Base.
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1. OPENING THOUGHTS

The Roman Treaty, later the EC Treaty also in the Article 2 lays down the objectives
of the common market, and still this article is the main base of establishing the objectives
of the Community, and the economics of the European Union. The common market requires
the freedom of goods, services, and   free movement of persons and capital, normal
conditions of competition, and harmonization of national law in as far as disparities between
national laws impede the functioning of the common market. Tax differences cause market
fragmentation along national border.
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